Minutes
Special Called Meeting
Aberdeen Town Board

April 4, 2011 Robert N. Page Municipal Building
Monday, 6:30 p.m. Aberdeen, North Carolina

The Aberdeen Town Board met Monday, April 4, 2011 at 6:30 p.m. for a Special Called Meeting.
Members present were Mayor Elizabeth B. Mofield, Mayor Pro-tem Robbie Farrell, and Commissioners
Pat Ann McMurray, Alan Parker, Jim Thomas, and Walter Wright. Staff members in attendance were
Planning Director Kathy Liles, Planner Pam Graham, Town Manager Bill Zell, Fire Chief Phillip
Richardson, and Town Clerk Regina Rosy. Reporter for the Pilot Tom Embrey was in attendance for the
meeting along with approximately eleven citizens.

Mayor Mofield called the meeting to order at 6:30 p.m. Mayor Mofield stated the purpose of
the meeting was to hold a public hearing for the involuntary annexation process.

Mayor Mofield opened the public hearing on the involuntary annexations.

Planning Director Liles stated because she has already shared the presentation information
with all of the parties present, she is not going to present all of the information.

Planning Director Liles stated the reasons that Towns complete annexations are to fill in donut
holes within areas receiving services, gain control over land uses, even out the rough edges of the
Town limits, and for fiscal purposes. Planning Director Liles stated the main reason for this annexation
for the Town of Aberdeen is to fill in the donut holes.

Planning Director Liles stated six of the seven steps have been completed for this annexation
process. Planning Director Liles stated the earliest date to consider approval of the annexation
ordinance would be April 14, 2011.

Planning Director Liles stated the report components include a boundary map, qualification
tests, land use pattern, water and sewer trunk lines and interceptors, plans to extend services, impact
of fire protection and insurance rates, effect on finance and services, effect on revenue, and
description of area.

Planning Director Liles stated the current annexation includes 16 annexations total including
the Legacy Links Golf Course, The Pit Golf course, McNeill Oil Company, Hampton Inn, BG Sundries, and
residential areas including Paint Hill and Forest Hills.

Planning Director Liles explained the qualification tests for small and large cities.

Planning Director Liles stated in-town rates are significantly cheaper versus the out of town
water and sewer rates. Planning Director Liles stated insurance classifications range from 1-10, best to
worst and the proposed annexations would take all included properties from a 5 to 4 rating, except
Legacy Links, which would go from a 7 to a 4 rating.



Planning Director Liles explained the types of revenues the Town receives from an annexation.
Residential annexations create revenues including ad valorem, sales tax, utility franchise and excise tax,
video programming tax, telecommunications tax, Powell bill, and solid waste collection fees.
Nonresidential annexations create revenues including ad valorem, utility franchise and excise, video
programming, telecommunication, and solid waste if it meets the criteria.

Planning Director Liles stated types of expenses for annexations include police protection, fire
protection, street maintenance, solid waste collection, water service, sewer service, and one time
extensions of water and sewer service.

Planning Director Liles stated depending on usage, water and sewer rates decrease by just
under one half when a property converts from out-of-town to in-town rates. Planning Director Liles
stated this is an additional expense to the Town that is not included in the annexation report.
Planning Director Liles stated the fire tax goes to zero on the County tax bill and the service is included
in Town taxes instead once annexed.

Planning Director Liles stated Area A has already been discussed in great detail with Bonnie
McPeake, therefore she is going to skip over that portion of the presentation.

Planning Director Liles stated Area B is located at Robbins and Magnolia, is less than 3 acres in
size, water and sewer already exist to the site, the site is within the fire district, and police are already
in the area. Planning Director Liles stated there would be a revenue increase of $1,777 per year, a
service cost of $163 per year, leaving a net increase in revenue of $1,614 per year.

Planning Director Liles stated Area C is located on Michael Lane, is contiguous with 67%
common boundary, residential use less than three acres in size, water and sewer exist to the site
already, the site is within the fire district, and police area already in the vicinity. Planning Director Liles
stated there would be a revenue increase of $2,129 per year, a service cost of $237 per year, leaving a
net increase in revenue of $1,892 per year.

Planning Director Liles stated Area D is located at Paint Hill and Bethesda, 75% of lots are less
than 3 acres in size, water is existing, subject to petition for sewer, a line would need to be extended
below Bethesda, site is within the fire district, and police are already in the area. Planning Director
Liles stated there would be a revenue increase of $5,127 per year, service cost of $S511 per year,
leaving a net increase in revenue of $4,616 per year.

Planning Director Liles skipped over Area E, since no property owner was present for that
particular area.

Planning Director Liles stated Areas F-P are at the Legacy Links Golf Course and are considered
100% developed for commercial purposes. Planning Director Liles stated water and sewer trunk lines
are existing, police are already in the vicinity, and this would be a new service area for fire which would
create a positive response time with fire. Planning Director Liles stated there would be a revenue
increase of $22,068 per year, a service cost of $4,259 per year, leaving a net increase in revenue of



$17,809 per year. Planning Director Liles stated the Town would have to assume a proportional share
to Crestline which would be $21,295 over five years on a debt service of $125,863.

Planning Director Liles stated Area Q is located at The Pit and requires Part 3 qualification.
Planning Director Liles stated there would be a revenue increase of $27,945 per year, a service cost of
S$5,849 per year, leaving a net increase in revenue of $22,096 per year.

Planning Director Liles stated all criteria of the statute have been applied and have passed the
tests for annexation. Planning Director Liles stated there would be a balance of $12,400 to extend
sewer to the Paint Hill area. Planning Director Liles opened the floor for comments from the public.

Craig Current, President of Legacy Links Management stated he understands the primary
purpose is to fill in some donut holes. Mr. Current stated the Legacy has been in business for 20 years,
and the Town has never been interested in annexing the area, and he stated the Legacy has never been
interested in obtaining Town services either. Mr. Current stated this change seems to have been
prompted by three surrounding property owners voluntarily annexing their properties, due to
significant financial gain for each of them. Mr. Current stated the Legacy is self sufficient, and this
annexation will do nothing to increase their competitiveness. Mr. Current stated this will cost his
company an additional $18,000 - $19,000 a year in taxes. Mr. Current stated his property is located in
southern Aberdeen. Mr. Current stated the Legacy has owned a septic system for sewer, and they
have their own water. Mr. Current stated to run Town water to their clubhouse would cost
approximately $250,000. He stated that amount of money was just too much. He stated there are no
public roads on the golf course and no plans to install streets. Mr. Current stated the solid waste
collection has a maximum of three roll-out containers and that would not meet their needs. Mr.
Current stated basically, it would be too expensive to hook up to Town services, or else the services do
not meet their needs. Mr. Current stated the Legacy employs a number of employees, and he thinks
his best contribution to the area is employing more people in the area. Mr. Current stated this forced
annexation makes it difficult to hire more employees. Mr. Current stated the timing is unfortunate
because they will be closed this summer from June 1 — mid September, and this tax money will be due
during that period. Mr. Current stated in summary, the Legacy is only involved because of neighbors
voluntarily annexing for economic interests, and the Legacy does not think there are any economic
interests for them at all. Mr. Current stated nothing about this proposition is going to make the Legacy
any better. Mr. Current stated if they did not have to pay additional taxes, they could invest more
money into the golf course. Mr. Current stated his property is located on the southern tip of Aberdeen
and is not a donut hole in the middle of Aberdeen.

Mr. Harold Chamberlain, Paint Hill Road, stated he was here to address the small portion of
Area D that is .47 acre and he is here on behalf of his mother. Mr. Chamberlain stated this .47 acre
adjoins a much larger tract of land that is a timber farm, and he does not see any development taking
place on this property.

Kay Moss, 909 Paint Hill Road, stated she is here to ask the Town Board to not annex her
property. She stated she does not need any services, and she stated she could use trash pickup but her



driveway is so small she does not even think a trash truck could make it up her driveway. Ms. Moss
stated she would be glad to make a donation to the Town in order for her to not be annexed. Ms.
Moss stated she has a septic tank, and does get out of town water rates from the Town. Ms. Moss
stated she loves Aberdeen, but she does not want to be annexed. Ms. Moss stated she would like a
copy of the easement for her road that she gave to the Town.

Bonnie McPeake, owner of Hampton Inn, stated her property is in a unique situation. She
stated this is not in her budget, and it’s quite a bit of money. Ms. McPeake stated these are struggling
times for her industry. Ms. McPeake stated she has made a major investment in her business in the
Town of Aberdeen. Ms. McPeake stated she feels her properties are a benefit to the Town. Ms.
McPeake asked if the Board could look at this issue, and put this off until next year. Ms. McPeake
stated it would be greatly appreciated if the Board would do that. Ms. McPeake stated she already
receives water and sewer services and those are greatly needed services.

Mayor Pro-tem Farrell asked what the Legacy has listed as their address on their promotional
brochures. Mr. Current stated Aberdeen is listed as the address. Mayor Pro-tem Farrell also asked Ms.
McPeake what city is listed on the Hampton Inn. Ms. McPeake stated Aberdeen is listed, that is why
she bought the property because it was out of the city limits. Mayor Pro-tem Farrell stated Aberdeen
is fortunate to have a golf course, that is almost in town, and it is a beautiful place and a lot of people
come from out of town to play there. Mayor Pro-tem Farrell also stated Aberdeen is very lucky to have
the Hampton Inn.

Mayor Mofield stated from what she understands each property can be considered separately,
whether to annex or not to annex, or delay an annexation up to 400 days. Mayor Mofield stated this
was initiated to include some important areas into Aberdeen. Mayor Mofield stated each speaker’s
concerns will be considered by the Town Board. Planning Director Liles stated the earliest date the
Board can make a decision on this matter would be April 14" except for Legacy Links, which could not
be considered until April 26™.

With no further comments or discussion, Mayor Mofield closed the public hearing.

With no further discussion, a motion was made by Commissioner Wright, seconded by
Commissioner Parker, to adjourn the Work Session. Motion unanimously carried.

Regina M. Rosy, Town Clerk Elizabeth B. Mofield, Mayor

Minutes were completed in Minutes were approved
Draft form on April 5, 2011 on April 14, 2011



